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Fitch Revises Outlooks for Colombian Banks' Support-Driven Ratings to Stable upon Sovereign
Revision

Fitch Ratings-New York-21 March 2017: Fitch Ratings has conducted a portfolio review of selected Colombian banks and financial
institutions (F1). The review follows Fitch's revision of the Outlook on Colombia's sovereign rating to Stable from Negative on
March 10, 2017.

Today's actions on selected Fls are exclusively driven by the sovereign Outlook revision and do not reflect any changes to Fitch's
view of the issuers' standalone credit profiles. These Fl are linked to the sovereign or to highly rated international parents, and
therefore Fitch has only take actions on the support-driven Issuer Default Ratings (IDRs) that are directly affected by the Outlook
on the sovereign rating.

The sovereign Outlook revision reflected diminished macroeconomic imbalances as a result of the sharp reduction in the current
account deficit, less uncertainty surrounding Colombia's fiscal consolidation path due to passage of tax reform measures in
December 2016, and the expectation that inflation is approaching the central bank's target. For additional details, see 'Fitch Affirms
Colombia at 'BBB'; Outlook revised to Stable', available at www fitchratings.com.

The ratings of Bancolombia, S.A., Banco de Bogota, S.A., Banco Davivienda S.A., Banco de Occidente, Banco CorpBanca
Colombia SA and all of their affiliates and related entities that mirror these banks' ratings, were not part of this portfolio review.
Fitch will continue to assess any potential rating implications for these banks based primarily on its updated view of their
standalone business and financial profiles.

Therefore, the Outlooks for the banks' IDRs, which are driven by their standalone profiles, remain Negative. Fitch expects to
conduct a full review of these banks' ratings within the next four months. The same perspective applies to the Viability Ratings of
BBVA Colombia and Banco Agrario, which were not included in today's review.

Fitch has taken the following rating actions (all other ratings of entities not listed below remain unchanged and were not affected
by this portfolio review):

Banco BBVA Colombia S.A. (BBVA Colombia)
--Long-Term Foreign Currency IDR affirmed at 'BBB+'; Outlook revised to Stable from Negative.

Banco Agrario de Colombia S.A. (Banagrario)

Banco de Comercio Exterior de Colombia S.A. (Bancoldex)

Financiera de Desarrollo Nacional S.A. (FDN)

Financiera de Desarrollo Territorial S.A. (Findeter)

--Long-Term Foreign and Local Currency IDRs affirmed at 'BBB'; Outlooks revised to Stable from Negative.

KEY RATING DRIVERS

Banagrario's, Bancoldex's, FDN's and Findeter's IDRs are driven by sovereign support. The credit quality of these sovereign
owned entities (SOESs) is linked to that of the government, given their strategic importance for the country, and therefore their
ratings have been traditionally aligned to the sovereign's. The Stable Rating Outlook on the FC and LC IDRs are fully aligned with
the sovereign's, reflecting Fitch's assessment of the government's willingness and capacity to provide timely support if needed.

BBVA Colombia's IDRs reflect the support it would receive from its parent should it be required. Given its profitability, growth
potential, integration with its parent in terms of franchise, business model and management, BBVA Colombia is considered a
strategic subsidiary of its parent Banco Bilbao Vizcaya Argentaria (BBVA, rated 'A-'/Stable Outlook), which explains that its IDRs
are one notch below its parent's..

RATING SENSITIVITIES

Local and Foreign Currency IDRs

As a development banks that are majority owned by the state, Banagrario's, Bancoldex's, FDN's and Findeter's creditworthiness
and ratings are directly linked to those of the sovereign. Hence, its ratings and outlooks should move in line with any potential
change in Colombia's sovereign ratings.

BBVA Colombia's IDRs would change if Fitch's assessment of its parent's ability and/or willingness to support the bank changes.
In general, the IDR's would move in line with those of the parent, although the uplift is limited to a few notches above the



respective sovereign rating. Downside potential on the IDRs in the event of weaker capacity or willingness of the parent to support,
is limited to BBVA Colombia's own Viability Rating.
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ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:



HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS
(https://www.fitchratings.com/understandingcreditratings). IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF
SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED
RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH
MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES.
DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY
CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2016 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-
800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by
permission. All rights reserved. In issuing and maintaining its ratings and in making other reports (including forecast information),
Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible.
Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology,
and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a
given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it
obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in
which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information,
access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit
reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports
provided by third parties, the availability of independent and competent third- party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch’s ratings and reports
should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the
information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its
advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and
other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with
respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and
other information are inherently forward-looking and embody assumptions and predictions about future events that by their nature
cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by future
events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent or
warrant that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an
opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and
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For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license
(AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published
by Fitch is not intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001

Solicitation Status
Fitch Ratings was paid to determine each credit rating announced in this Rating Action Commentary (RAC) by the obligatory being

rated or the issuer, underwriter, depositor, or sponsor of the security or money market instrument being rated, except for the
following:



